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tual distrust and fear bringing two peoples to the verge
of war.

" Officially the Russian government announces that it
wishes to go on with the war. Cassini tells me, doubtless
under instruction, that he believes they would like peace
if they can have it on honorable terms; but that they can not
for a moment consider the question of an indemnity. I
told him that to my mind the point was whether they would
be willing to consider the question of indemnity now, before
the Japanese had obtained any Eussian territory, or would
wait until the Japanese had Harbin and Vladivostok, and
that it was for them to ponder whether or not, under such
circumstances, the Japanese would make the terms more or
less onerous. I told Cassini that I was speaking sincerely
in the interest of Russia, not in the interest of Japan, for
I believed that Japan, after the stunning overthrow of the
Russian Army at Mukden, felt that danger was past and
preferred to go on with the war unless all her terms were
complied with.

" There has been a very perceptible alteration in the
temper of the Japanese government and people, not un-
naturally. They feel that victory is theirs and that they
are safe from outside interference, and they take a dis-
tinctly higher tone. Takahira told me that the Japanese
government, in addition to the points for which they made
war, would insist upon an indemnity. I told him that I
was in hearty accord with them as to the points on which
they had said they felt they must insist prior to the battle
of Mukden, but I would reserve judgment as to what I
would say about the indemnity. It may be that they ought
to have it and must have it, but I did not feel called upon
to express an opinion about the matter at this time.

"Did you ever know anything more pitiable than the
condition of the Russian despotism in this year of grace?
The Czar is a preposterous little creature as the absolute
autocrat of 150,000,000 people. He has been unable to make
war, and he is now unable to make peace."